ALTERNATIVE ELIGIBLE CREDIT SUPPORT AGREEMENT Giood payment performance
{credit ratmg}

This Agreement is made on 1S \'af‘ma\f‘\w\ 2020 hetwaen

{n Anglian Water Sarvices Limited a compan'y mcorporaied in Engiand ang. Waleé
: {MN0.02366658) whose reglstered office’is at Lancaster House, Lancaster Way, Humlngdon
Cambs PE29 6XU (the Contracting Whoiesatar"), and

(2) - John Lewns plc, a.company mcorporated in Engtand and Wales {No. 00233462} whose
- registered office is atis at 171 Victoria S!reet London, BWIE SNN (tha ”Coniracu ny

Retaiter’)
WHEREAS: | |
A The Conta‘ac't'iﬁg. Wholesaler and ihe'Contract'mg Retailer entered into a wholssale contract

dated 03¢ December 2019 (such contract and iis schedules together with confirmations

exchanged between the Gontracimg Wholesaler and the Ccntracling Refailer pursuant thereto,

©in each case as amended from time to tzme. the."Wholesale Contract’). The Wholesale

Contract is entered into pursuant to: the Whotesale Retall Code (the “Wholesale Code®} issued

" by the Market Operator The’ Who!esale Contract mcorporates the Business Terms mandated
by the Wholesale Code : e

B, The Wholesale Contract reglires the Contractmg Retaner to satisfy a Credit Suppart
o Requiremsnt to limit the financia. exposure of the Contracling Wholesaler in the event that the

Contracting Relailer is unabfe to mest’ |ts Post Payment Primary Charges abligations under
the Wholesale Gontract - S :

G, . The Business Terms s_ta!e that: (i) depending on the credit worthiness of the Con!racting

. Retaller, such Credit Support Requirement.may be subject fo an Unsecired Credit Allowance

- calculated in accordance with the Business Terms; and {ji} the balance of the Credit Support

Reqmrement must be met by the Contracting Retaﬂer making avaitable o the Contracting

Wholesaler Eligible Credit Support. (bemg forms of panmﬂed collateral or other security as
-parmltted by the Who!esaie Code) ' =

D. . The Business Terms further state th_at the pariie_s may agree o reduce the amount of Efigible
o Credit Support that s required (such reduction being as a consequence of the Confracting
- Wholesaler making available fo the Contracting Retailer Alternative Eligible Credit Support).

E. Accordingly, the Contracting Wholesaler and the Contracting Retaller have agreed to enter into

- this Alternative Eligible Credit Support Agreement (the Agreement) to supplement the

Wholesale Contract by endbling the Contracting Wholesaler fo reduce the amount of Eligible

Credit Support required from the Contracling Retailer, subject to and on the terms of this

Agreement on the basis 1hat the Con!rachng Reta;ler has (at the date of this Agresment) a
 salisfactory credit report '

(L Deﬁninonsand interpreta_ti'on
1.1. !nthisAgreament*

1 1 1. "Agreed Allowance means the- monetary value calculated ffom tire fo time usmg the following
calculation:

Agread Alowance = Relevant Amount - Ur\éecured Credit Allowance,
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save that where the above caicutailon wotld result in a negatwe value, the Agresd Aliowance
shall be zero.

1.1.2, "Relevant Amount” means £300,000.

1.2.  Unless the confextrequires otherwise, terms not otherwise. deflned in this Agreemen{ shail have
the meaning ascribed to them in the. Wholesale Comract

1.3 Headings and titles are for convenience only and do nct affect the interpretatton of this

Agresment.
2. _Consideration
24 In consideration of the Contracting Wholesaler's agreement set out in clause 3 below, the

Contracling Retailer agrees fo pay to the Cont{actmg thlesater on demand the sum of £1
{one pound Steding). : .

3. g Aiternatwe Etigible CreditArrangement

3.1 Sub}ect to the remalmng prowsaons of this Agreemem the Coniracimg ‘Wholesaler hereby
agrees that for the duration of this Agreemant, if the Unsecured Credit Aflowance in the relevant
month s less than the Relevant Amount, the Contracting Wholesaler shail allow the
Contracting Retailer by way of Alternative Eligible Credit Support an amount equal to the
Agreed A!towance in respect of that month

'32.  For the avoidance of doubt no Altematwe Eilglble Credrt Support shall be dllowed to the
- Contracting Relailer at any fime where the Unsecured :Credit Allowance is more than the
Refevant Amouni. Acccrdlngly, the Agreed Aflowance in such mrcumstances shail be zero.

33 The Conuactmg Wholesaler reserves the right to review, temporarily suspend or remove the
© entitlement of the Con{ractmg Retailer to Alternative Eilgzble Credlt Suppori under this
o Agreement if: :

{a) the Contracting Retailer beccmes a Defauitmg Tradmg Parly under the Wholesale Caontract,
and /oris otherwise in breach of the Wholesale Contract; andfor

(b} ~ without pre;udlce to 3.3(a) above, dunng any rolling 12 month periad, the Contracting Retailer

: fails to pay ali or part of any monthly Primary Charges (save in respect of any Primary Charges
which are disputed in good faith) under the Wholesale Contract on or before the due date, in
accordance with Business Terms andfor '

{c) the Contracimg Wholesaler otherwlse has: reasonable grounds to belleue that the Contracting
Retailer will default on its payment obilgahons under the Wholesate Contract,

and in such mrcumstances the Gontractmg Who!asa[er shall notify the Contracting Retailer in
writing and the requirements of the Wholesale Contract refating to the provision of Eligible
Credit Support shalt continue as though this Agreement was not in force and effect from the
date of the written notice.

3.4.  The parties agree that nothing in this Agreement shalf prejudice or otherwise undemmine the
obligation or other liabfiity of the Cantracting Retailer 1o pay any amount to the Contracting
Wholesaler under the Wholesale Contract, and the rights and remedies of the Contracting
Wholesaler in respect of such obligalions and liabilities shall be unaffected.

4. Termination of this Agreement
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41 The Contre_icling Wholesaler may at i_ie sdle discreiion-fe'rminale this Agreement at any time:
- {a) on providing 90 days’ neitce to ihe Coniractmg Reterler for any feason; or
{h} with nnmedlete effact, lf any of: !he mrcumstauces set oul in clause 3 3 apply

42 - The Centrac!rng Retailer mey at 1ts sole d;scretton term:na[e this Agreement an not Iess than
- 44 writien days' notice to the Contractmg Wholesa[er and such termination shali not be effeclive
until such time as the Contrachng Retailer-has: put alternative arrangements in place to meet

it obllgatsons wﬁh regard to: the payment terms under the Wholesa!e Con!raci

4.3 This Agreement shall automatically terminate on the earller of: (i) termination or expiry for any

reason of the Wholesale Contract; or {ii}. 12 months from the date of this Agreement; or {iii) in

_ the event that the Contracting Retaller slects to- change frorn Post Payment of its Prlmary
Charges, to Pre Payment: of :!s anew Charges . .

44 On termmataen oftms Agreement for eny reason _' ' .' -

(a) the errangements set-out herein shall tenmnate and the eva;iabmty of Aitematwe Ellglb%e Credri
' * Support fo the Cont;actmg Retelilezr shell cense wrth immeﬁiate effest; and

{b) - provided the Wholese!e Contract remains in. ferce and effect arrangements refating to Eligible
Credit Suppor, the Credit Support Amount and-the Credit. Support Requirement shali thereafter
he governed ‘exclusively- by the Wholesale Contract, The parties shall co-operate with each

- -other to the extent necessary to ensure compllance w:th the Wholesale Contract.

45 - Noiwrthstanding any other prowsmns of this Agreement the ce!cuiatlon of the Agreed
Allowance and the associated provisions of this Agresment shall be amended by the
“Gontraciing Wholesaler from time to time on written notice to the Contracting Retailer to satisfy
the requirements of any Relsvant Legislation (including, for the avoidance of doubt, any order,
decision, determination, code change or dlrectu:m of Ofwa{ or any othar competent regulatory
authonty) :

8, .General
51 - Nothing in this Agreement affects:
(a) eny Unsecured Credit Aliowance fo -.w.hie'h._the Contreeting ‘Retailer is entitled; or

(3] any choice the Contracting Retailer has of the manner in which it meets the Credlt Support
Reguirement.

. B2 Subject to clause 4.5, no vatiation to this Agr_eemer}t-shali'be effective unless it is in writing and -
' signed by a duly-authorised representative of ea'ch-party

53 Each party will pay its own ccsts and expenses in connecllon wilh performmg its eb!lgatrons
under this Agreement, and the negotiation of it.

64 ° This Agresment supplemants the Wholasale Contract, In the event of 4 cenﬂict between this
- Agreement and the Whofesale Contract, the terms of the Wholesale Contract shali take
precedence, -

5.5 The parties do not intend any third party to have the right to enforce any provision of this
Agreement (whether under the Contracts (Rights of Third Parties) Act 1999 or otherwise).
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56  All notices served under this Agreement shali be setved in accordance with the requirements
of the Whelesate Contract relating to the provision of nofices on that parly. For the avoidance
of doubt, all notices served on the Contracting Wholesaler shall alse be served on the Company

- Secretary of ihe Conlracting Whalesaler af the regtstered office of the Contracting Wholesaler.

6.7 The Contrasting Retailer acknowledges and agrees

(a) that it is entering inio this Agreement as a means of obtalmng Alternative Eligible Credit
Support within ihe meamng of-Schedule 3 of the Whoiesale Contract; and .

(h) that in order o camply \mih Schediile 3, thls Agreemeni shali be. publlshed in full on the
Coniractmg Wholesaler's website.

58  Save.to the extent \raned or amended by the a?rangemenls set out in this Agreement, the

: Wholesale Contract (and all provisions of if) shall ‘remain in full force and effect without
amendment and shall continue-to govern the rslationsmp betwesn the parties as Contracting
Wholesaler and Contracting Retailer (including, for the aveidance of doubt, the liabilifies and
“obligations of the respective parties). No greater liabilily shall be assumed by the Contracting
Wholesater to the Contracting Retatler as a consequence of entering into this Agreement.

59 - Each party shall only assign, novate or trans_fer'i{s_ rights and/or obligations under this
Agreement strictly in-accordance with the restrictions imposed under the Wholesale Contract,
In the event that the Wholesale Contract is assigned, novated or transferred to another party,
this Agreement shail be s&multaneously assigned, novated or transferred to the same party,
and in-the event that such assignmant.or novation is- not-completed, this Agreement shali be
deemsad to automaﬂca!iy termmate on the date that the th[esaie Contract is as'algned or
novated

6 - _Enti_xeAgr_eement -.

6.1. . This Agreement, together with the Wholesale Contract, sets out the entire agresment and
understanding belween the parties, and supersedes all proposals and prior agreements,
arangements, course of dealings and. understandings between the pariies, whether written or

" oral, relating to its sub;ec% matter.

6.2 Each party acknowledges that in entering inlo this ‘Agreement it does not rely on any
representation, warranty, collateral-contract or other assurance of any person {whether party to
this Agreement or not) that is not set out in this Agreement.

7. Cumulative Rights

1.1 Save as expressly indicated otherwise, all rights, powers and remedies granied to either of the
parties shall be cumulative and without prejudice to any other right, power or remedy of that
party and no single or partial exercise of any right, power or remedy shall restrict or prejudice
any other or further exercise of it or the exercise of any clher right, power or remedy available
to it.

8. Law and Jurisdiction.

8.1 This Agreement and all matters arising from or connected with it are governed by and shall be
o construed in accordance with the law of England and Wales, - '

82 Without préjudice tothe rights of the Authority, the courts of England and Wates have exclusive
jurisdiction fo seitle- any dispute (including any non-contractial dispuie) arising from or
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connected with this Agreament. The parties agree that the cou_ris' of England and Wales are.
approptiate and corwan;ent couris to.seftle any such: dispule

IN WITNESS WHEREOF this Agreement has been executed by the partles and takes eifect from the
date specifled at the head of if, :

_Signed by a duly authorised = - D ':Signe_'d by a ﬂ_I_QIy authorised
Réprésentaiive for and on behalf of S 'Re.pl‘esezil?iivé for and-on behalf of
| The Contracting Wholesaler .. The Contracting Retailer

: Slgnature L\ 4/6(/ . Sig!?a?llfe§ o W
Name: M mpwﬁ ..'N?’*“’: L Lo H e

Title: ' Tille: CHead of Treasury 4
e u{)l\p}(\r\g : U A Co{";wﬁw&_ %mqm
- Date: LD/OD-,/;ZOQQ . .-D.aie:.. | 57,02 200
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